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‘Bankrupt government for next president’

by JEss Diaz
Philstar.com

MANILA — President Arroyo’s successor
faces a big budgetary problem, as he or she
will inherit a practically bankrupt govern-
ment, newly resigned economic planning
secretary Ralph Recto said on August 21.

“Those aspiring to succeed her must ex-
plain to the people how they intend to solve
this serious fiscal problem,” Recto told re-
porters in a chance interview.

“It’s easy to promise more jobs, more
roads, more school buildings, but how you
raise the funds to accomplish all that is the
difficult part,” he said.

Recto said the president to be elected in
the May 2010 elections will take over a gov-
ernment that is deep in debt and burdened
with a budget deficit of more than P200 bil-
lion.

“Next year’s interest payments are pro-
jected to increase by P85 billion. The fund-
ing requirement for the salary standardiza-
tion is about P75 billion. Billions more will
be needed for the increase in the pension
of retired military personnel. Where do you
get the money for all those additional ex-
penses?” he said.

By salary standardization, the former
economic planning chief was referring to a
law passed by Congress this year mandat-
ing a four-year adjustment in the salaries
of the more than one million government
personnel.

When the full increase is given, the low-
est-paid employee will have received a 50-
percent adjustment, while those getting
huge salaries and allowances will have re-
ceived more than 100 percent.

State workers started getting the first
installment of the Malacafnang-initiated ad-

justment last month.

Recto said Congress passed the law with-
out an accompanying revenue measure.

He said the money needed for the pay
increase and other big-ticket expenses will
come from borrowings.

“That is why you have a projected 2010
budget deficit of about P230 billion. That
will again add to our growing debt,” he
said.

The country’s debt, according to former
budget secretary Benjamin Diokno, has in-
creased to P4.3 trillion under President Ar-
royo from about P2 trillion during the time
of ousted President Joseph Estrada.

Recto is the author of the expanded value
added tax (EVAT) law as well as the mea-
sure adjusting excise taxes on cigarettes
and liquor.

He said EVAT has served as cushion
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Probe pork barrel overspending, Speaker told

ANTI-MEAT. A member of People for the Ethical Treatment of Animals, PETA, Asia Pacific,
right, arranges a sign during a photo shoot of Filipino model and singer Geneva Cruz, for
the organization’s vegetarian campaign in Makati City, on Monday Aug. 17. The markings
on Cruz's body mimic a butcher’s diagram of body parts.

AP Photo by Aaron Favila

by LIRA DALANGIN-FERNANDEZ
Inquirer.net

MANILA - Spending for the
controversial pork barrel or Pri-
ority Development Assistance
Fund (PDAF) in 2008 exceeded
the budget by almost P2 billion,
while that of the calamity fund
was above the budget by about
P1.3 billion.

These were the initial find-
ings of the Commission on Audit
(CoA) on the implementation of
the 2008 budget presented to
select members of the House of
Representatives in a briefing last
week.

In a press conference Tues-

day, Bukidnon Representative
Teofisto Guingona III distributed
a portion of the CoA findings to
point out the excesses in govern-
ment spending of Malacanang’s
travel budget and contingent
fund.

Quoting the report, he also
said that contingency fund for
2008 amounted to P800 million,
but that Malacanang has spent
P919 million last year, or P119
million more.

Guingona surmised that por-
tion of the contingent fund could
have been used for travel, too, as
this was allowed by the law. But
when asked, he said CoA did not

give details how the government
spent the amount.

Guingona said the contingent
fund should not be used up “for
the capricious travel of the Pres-
ident.”

He asked Speaker Prospero
Nograles to form a “special in-
vestigating committee” to look
into the “abuses” in the travel
and contingent fund.

As the leader of the chamber,
which approves the budget,
Nograles should show the way
that the budget is spent for its
desired purpose, he said.

“Take the lead in this investi-
gation. Be objective, be factual,

do your homework, be the lead-
er that Congress badly needs at
this time. Stop making excuses
for those who abuse the budget.
Stop lawyering for those who do
not respect the rule of law,” he
said.

Malacanang has been in hot
water over the July trip of Presi-
dent Gloria Macapagal-Arroyo
to the United States, where she
and her entourage reportedly
spent close to a million pesos in
a dinner at the Le Cirque restau-
rant in New York City.

Several of the 28 congress-
men who joined the trip also
said they did not spend for their
plane fare and hotel. B

‘Re-channel P1.2B jet...
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considered a new jet is going
to be priced in the range of at
least $10 million (for the small-
er ones) to $50 million for the
larger types. The OP likely has
not considered other potential
hidden costs since along with
the initial capital needed to pur-
chase the aircraft, the cost of
maintaining an efficient crew,
expensive fuel, insurance poli-
cies, and maintenance is way
beyond the reach of the nation’s
coffers,” said the resolution.

It added that Malacanang has

not set standards on how far
flights the jet will take and how
many executives will be on each
trip. Light jets that travel on
one tank for about 2,000 miles
can carry up to eight executives
and cost around $6 million; a
mid-size jet can carry up to 10
executives and will cost about
$15 million and can travel up to
3,000 miles; and large executive
jets can carry up to 15 execu-
tives to travel comfortably, cost
about $30 million, and can travel
more than 4,000 miles per trip,
according to the resolution. =
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