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IMMIGRATION CORNER October 2009 priority dates for the Philippines are as follows:
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The Second Preference, F-
2A (Spouse and minor children
(below 21 years old) of green
card holder) moved forward by 1
month and 17 days from April 15,
2005, to June 1, 2005.

The Second Preference, F-2B
(unmarried sons and daughters,
over 21 years of age, of green
card holders) remained the same

months is now June 1, 2002. The
priority date for unskilled (other)
workers, which was also unavail-
able the last few months is now
June 1, 2001.

Each month, the Visa Office of
the State Department publishes
the priority dates for that par-
ticular month. This means that
visas (or green cards) would now
be available for persons whose

ried sons and daughters of US
citizens, over 21 years of age)
moved forward by 16 days from
September 22, 1993 to October
8, 1993.

The Third Preference Category,
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of United States citizens) priority
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from September 22, 1991 to Oc-
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Grow now, pay later

THE SLIGHTLY POSITIVE GDP
growth our economy achieved in
the second quarter was primarily
the result of government’s ex-
traordinary efforts to spend our
way out of the global economic
downturn.

Investment spending and ex-
ports both fell steeply (by almost
10 and 16 percent respectively).
Private consumption grew at
a greatly reduced pace of 2.2
percent, or at about the same
rate that our population grew,
suggesting that average spending
per person or per household had
actually remained flat. But gov-
ernment consumption spending
grew by a brisk 9.1 percent, and
government construction by more
than three times as fast at almost
30 percent.

It was, therefore, government
that primarily created the de-
mand for goods and services that
managed to hold our economy’s
overall growth rate in the positive
range. In other words, we were
saved from recession by fiscal
stimulus, the widely prescribed
medicine for all economies bat-
tered by the financial meltdown
that brought down most of the
large economies of the world.

Unlucky neighbors

Our neighbors have not been
quite as fortunate. Thailand,
Malaysia and Singapore have of-
ficially been in recession this year,
suffering deep contractions (-4.9,
-3.9 and -3.5 percent, respec-
tively) in the second quarter, with
contraction already lasting more
than two quarters. The Japanese
economy has dipped even more
sharply (-15.2 percent). The gi-
ant economies of China and
India managed to grow briskly at
7.9 and 6.1 percent, respectively,
albeit almost down to half of the
10-to 12-percent growth they had
been accustomed to lately.

Our recession-hit neighbors
were clearly battered by the steep
drop in exports to the large econo-
mies hit by even deeper recession.
Singapore’s net exports (exports
minus imports) have amounted
to 29 percent of its GDP, while
the corresponding figures for
Malaysia and Thailand are 20.3
and 7.6 percent. Our own net ex-
ports-to-GDP ratio has been a tiny
0.4 percent, making it no surprise
why our domestic economy was
largely shielded from the drying
up of the export markets.

Stimulus, RP style

But as indicated above, it was
government spending that man-
aged to keep us out of recession.
Our own fiscal stimulus package
was the vaunted Economic Resil-
iency Program (ERP) amounting
to P330 billion. As itemized by
former Neda Secretary Ralph
Recto, P160 billion of this had
been allotted to the hiring of
more teachers, policemen and
soldiers, repair of government
buildings, patrol cars and ambu-
lances, and support for agricul-
ture. P100 billion was to come

from investments by SSS and
GSIS in private sector ventures in
build-operate-transfer (BOT) and
similar public-private partner-
ships in infrastructure. P30 bil-
lion was spent on additional SSS,
GSIS and PhilHealth benefits,
while the balance of P40 billion
was supposedly in the form of
cuts in the income tax.

Whether or not the additional
government spending actually
went to their intended purposes
is not clear. For example, the sup-
posed hiring of more government
workers has not been apparent
in the July Labor Force Survey,
wherein jobs in the public sector
have not shown any appreciable
increase. The problem with the
measurement of government’s
contribution to output is that it
is measured from data on inputs
(i.e., the amount of the budget
spent), not on what the spend-
ing achieved—and this is true
everywhere.

Future payback

The problem with our govern-
ment spending-driven growth
is that it is a case of “grow now,
pay later.” And the future payback
can be rather painful unless gov-
ernment dramatically improves
its effectiveness in collecting
the proper taxes. The problem
is already showing up in the
ballooning budget deficit. The
government has just announced
that its deficit for the first eight
months of the year has reached
P210 billion, just P40 billion shy of
the already twice-adjusted target
deficit for the year. At the rate it
is going, the deficit will go well
beyond P300 billion by the end
of the year.

What is particularly disturb-
ing about this trend is that the
widening deficit is not just due
to the hiked spending, but due to
reduced tax collection as well—
even as GDP had continued to
grow positively! In January-July
2008, tax revenues had reached
P602 billion; in the same period
this year, it was only P569 billion.
If government had at least main-
tained its level of tax collection
efficiency, revenues should have
gone up to P611 billion (that is,
1.5 percent over last year’s figure
to be commensurate with GDP
growth). Meanwhile, government
spending has grown from P705
billion last year to P832 billion
this year.

What all this means is that
government is once again getting
deeper in debt, and it is quite
likely that the next President will
inherit a fiscal crisis similar to
what we found ourselves in just
a few years ago, and which took
the infamous EVAT to save us
from. We can only hope that our
next President will manage to get
us out of this impending problem
without again penalizing honest
and obedient taxpayers with even
more and higher taxes—while
letting the traditional evaders
continue on their merry way.
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Quote 0][ the Week

Don't limit yourself. Many people limit themselves to what TAWAG
they think they can do. You can go as far as your mind lets NA PO

you. What you believe, remember, you can achieve. SE
- Mary Kay Ash,
Business woman and founder of Mary Kay Cosmetics

A LA
Al

1 8’0’0 6828568
£ BENZLA.COM Lllu




